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Gold gains are projected to be limited as bond yields increase
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GOLD GAINS ARE PROJECTED TO BE LIMITED AS BOND YIELDS INCREASE.

4 Gold is stabilizing in a narrow range near $1814 but likely to remain under pressure due to the
strength of the US bond yield. In 2022, yields have been rising in anticipation of interest rate hikes
by the US Federal Reserve as early as March.

4 Gold market is likely to get fresh direction from a speech from European Central Bank (ECB)
President Christine Lagarde and colleagues, as well as the minutes from the central bank's
December policy meeting due on Thursday.

4 Also, statements from Fed members this week, ahead of the central bank's policy meeting on
January 25-26, are expected to provide direction on the Fed's next step. Meanwhile, the market
has almost entirely priced in a March rate hike and rates of 10 percent by the end of the year.

4 Meanwhile, a surge inglobal inflation is helping to strengthen gold prices. In a meeting today, the
Bank of Japan (BOJ) raised its inflation predictions. BOJ also raised its growth prediction for the
coming fiscal year and gave a more bullish assessment of the economy than three months ago,
ignoring the recent surge in Omicron coronavirus variant cases for the time being. BOJ has set @
short-term interest rate target of -0.1 percent and pledged to keep long-term rates at 0%.

4  With inflation expected to continue below the Bank of Japan's objective of 2% in the next years,
the BOJ has emphasised the importance of maintaining its ultra-loose monetary policy even as
its worldwide rivals move away from crisis-mode policies. BOJ slightly raised its inflation forecast
for fiscal 2023 to 11% from 10%.

4 The net long of gold futures fell 11618 contracts to 199737, according to the CFTC Commitments of
Traders data for the week ending January 11. Long speculative positions lost 6481 contracts, while
short speculative positions gained 5137.

4 Gold ETF holdings have seen a slight increase, with SPDR Gold Shares holdings up to 97622
tonnes on January 14th, up from 975.67 tonnes on December 31st.

Outlook

4 Due to the strength of the US bond vyield, gold prices are likely to stay under pressure. While
trading below a critical resistance level of $1826-$1836, gold prices may trade lower. Immediate
support could be seen inthe $1794-$1771 range.
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Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO00 32733;
NCDEX: Member ID FOO681/ SEBIReg. No. INZO0O00 32733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt Ltd. (ABSPL) is o SEBI Register ed Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptan ce of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a D epository Participant of CDS L. ABans Commodities Pvt Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group webs ite www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the noture of
such financial interest— No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research reportor at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associotes have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates havereceived any compensation or other benefits from the subject company or third party in connection with
theresearch report — No
4 Whether the Research Analysthas served as an officer, director or employee of the subject company - No
4 Whether the Resear ch Analystor ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purposewithout prior permission from “ABans Broking Services Private Limited” Your feedback is appreciated on complicn ce@abans.co.in
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